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This work presents the application of the Monte Carlo Simulation method and the Decision Tree Analysis
approach when dealing with the economic valuation of projects which are subjected to risks and
uncertainties. The Net Present Value of a project is usually used as an investment decision parameter. Using
deterministic models to calculate a project's Net Present Value neglects the risky and uncertain nature of real
life projects and consequently leads to useless valuation results. Realistic valuation models need to use
probability density distributions for the input parameters and certain probabilities for the occurrence of
specific events during the life time of a project in combination with the Monte Carlo Simulation method and
the Decision Tree Analysis approach. After a short introduction a brief explanation of the traditional project
valuation methods is given. The main focus of this work lies in using the Net Present Value method as a
basic valuation tool in conjunction with the Monte Carlo Simulation technique and the Decision Tree
Analysis approach to form a comprehensive method for project valuation under risk and uncertainty. The
extensive project valuation methodology introduced is applied on two fictional projects, one from the
pharmaceutical sector and one from the oil and gas exploration and production industry. Both industries deal
with high risks, high uncertainties and high costs, but also high rewards. The example from the
pharmaceutical industry illustrates very well how the application of the Monte Carlo Simulation and
Decision Tree Analysis method, results in a well-diversified portfolio of new drugs with the highest reward
at minimum possible risk. Applying the presented probabilistic project valuation approach on the oil
exploration and production project shows how to reduce the risk of losing big.

 Download Project Valuation and Decision Making under Risk a ...pdf

 Read Online Project Valuation and Decision Making under Risk ...pdf

http://linebook.us/go/read.php?id=3734755433
http://linebook.us/go/read.php?id=3734755433
http://linebook.us/go/read.php?id=3734755433
http://linebook.us/go/read.php?id=3734755433
http://linebook.us/go/read.php?id=3734755433
http://linebook.us/go/read.php?id=3734755433
http://linebook.us/go/read.php?id=3734755433
http://linebook.us/go/read.php?id=3734755433


Download and Read Free Online Project Valuation and Decision Making under Risk and Uncertainty
applying Decision Tree Analysis and Monte Carlo Simulation Donald Dibra

From reader reviews:

Alma Young:

Here thing why this Project Valuation and Decision Making under Risk and Uncertainty applying Decision
Tree Analysis and Monte Carlo Simulation are different and trusted to be yours. First of all reading a book is
good nevertheless it depends in the content of computer which is the content is as scrumptious as food or not.
Project Valuation and Decision Making under Risk and Uncertainty applying Decision Tree Analysis and
Monte Carlo Simulation giving you information deeper as different ways, you can find any guide out there
but there is no e-book that similar with Project Valuation and Decision Making under Risk and Uncertainty
applying Decision Tree Analysis and Monte Carlo Simulation. It gives you thrill looking at journey, its open
up your personal eyes about the thing that will happened in the world which is possibly can be happened
around you. You can easily bring everywhere like in playground, café, or even in your method home by
train. When you are having difficulties in bringing the branded book maybe the form of Project Valuation
and Decision Making under Risk and Uncertainty applying Decision Tree Analysis and Monte Carlo
Simulation in e-book can be your substitute.

Nelson Berg:

Now a day people who Living in the era wherever everything reachable by match the internet and the
resources inside can be true or not require people to be aware of each facts they get. How individuals to be
smart in getting any information nowadays? Of course the answer is reading a book. Examining a book can
help folks out of this uncertainty Information especially this Project Valuation and Decision Making under
Risk and Uncertainty applying Decision Tree Analysis and Monte Carlo Simulation book because this book
offers you rich information and knowledge. Of course the details in this book hundred percent guarantees
there is no doubt in it as you know.

Alta Favors:

The book Project Valuation and Decision Making under Risk and Uncertainty applying Decision Tree
Analysis and Monte Carlo Simulation will bring someone to the new experience of reading the book. The
author style to spell out the idea is very unique. If you try to find new book to learn, this book very
acceptable to you. The book Project Valuation and Decision Making under Risk and Uncertainty applying
Decision Tree Analysis and Monte Carlo Simulation is much recommended to you to study. You can also get
the e-book through the official web site, so you can more easily to read the book.

Steven Hackett:

Book is one of source of understanding. We can add our expertise from it. Not only for students but in
addition native or citizen need book to know the change information of year in order to year. As we know
those publications have many advantages. Beside we add our knowledge, may also bring us to around the
world. From the book Project Valuation and Decision Making under Risk and Uncertainty applying Decision



Tree Analysis and Monte Carlo Simulation we can take more advantage. Don't one to be creative people? To
be creative person must love to read a book. Merely choose the best book that suitable with your aim. Don't
always be doubt to change your life at this time book Project Valuation and Decision Making under Risk and
Uncertainty applying Decision Tree Analysis and Monte Carlo Simulation. You can more desirable than
now.
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