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The first decade of the 21st Century has been disastrous for financial institutions, derivatives and risk
management. Counterparty credit risk has become the key element of financial risk management, highlighted
by the bankruptcy of the investment bank Lehman Brothers and failure of other high profile institutions such
as Bear Sterns, AIG, Fannie Mae and Freddie Mac. The sudden realisation of extensive counterparty risks
has severely compromised the health of global financial markets. Counterparty risk is now a key problem for
all financial institutions. This book explains the emergence of counterparty risk during the recent credit
crisis. The quantification of firm-wide credit exposure for trading desks and businesses is discussed
alongside risk mitigation methods such as netting and collateral management (margining). Banks and other
financial institutions have been recently developing their capabilities for pricing counterparty risk and these
elements are considered in detail via a characterisation of credit value adjustment (CVA). The implications
of an institution valuing their own default via debt value adjustment (DVA) are also considered at length.
Hedging aspects, together with the associated instruments such as credit defaults swaps (CDSs) and
contingent CDS (CCDS) are described in full. A key feature of the credit crisis has been the realisation of
wrong-way risks illustrated by the failure of monoline insurance companies. Wrong-way counterparty risks
are addressed in detail in relation to interest rate, foreign exchange, commodity and, in particular, credit
derivative products. Portfolio counterparty risk is covered, together with the regulatory aspects as defined by
the Basel II capital requirements. The management of counterparty risk within an institution is also discussed
in detail. Finally, the design and benefits of central clearing, a recent development to attempt to control the
rapid growth of counterparty risk, is considered. This book is unique in being practically focused but also
covering the more technical aspects. It is an invaluable complete reference guide for any market practitioner
with any responsibility or interest within the area of counterparty credit risk.
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From reader reviews:

Richard Williams:

Do you have favorite book? In case you have, what is your favorite's book? E-book is very important thing
for us to find out everything in the world. Each reserve has different aim or perhaps goal; it means that book
has different type. Some people really feel enjoy to spend their time and energy to read a book. They are
really reading whatever they have because their hobby is reading a book. Think about the person who don't
like examining a book? Sometime, particular person feel need book once they found difficult problem or
maybe exercise. Well, probably you will require this Counterparty Credit Risk: The new challenge for global
financial markets (The Wiley Finance Series).

Larry Swartz:

Reading a book to be new life style in this season; every people loves to read a book. When you read a book
you can get a great deal of benefit. When you read books, you can improve your knowledge, because book
has a lot of information on it. The information that you will get depend on what kinds of book that you have
read. If you wish to get information about your research, you can read education books, but if you want to
entertain yourself look for a fiction books, these kinds of us novel, comics, and also soon. The Counterparty
Credit Risk: The new challenge for global financial markets (The Wiley Finance Series) will give you a new
experience in reading through a book.

Donna Dalessio:

You will get this Counterparty Credit Risk: The new challenge for global financial markets (The Wiley
Finance Series) by go to the bookstore or Mall. Just viewing or reviewing it could possibly to be your solve
trouble if you get difficulties for the knowledge. Kinds of this e-book are various. Not only simply by written
or printed but in addition can you enjoy this book through e-book. In the modern era like now, you just
looking by your local mobile phone and searching what their problem. Right now, choose your own ways to
get more information about your e-book. It is most important to arrange you to ultimately make your
knowledge are still revise. Let's try to choose suitable ways for you.

William Hill:

A lot of reserve has printed but it differs. You can get it by online on social media. You can choose the top
book for you, science, witty, novel, or whatever by simply searching from it. It is referred to as of book
Counterparty Credit Risk: The new challenge for global financial markets (The Wiley Finance Series).
Contain your knowledge by it. Without departing the printed book, it can add your knowledge and make you
actually happier to read. It is most important that, you must aware about book. It can bring you from one
place to other place.
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